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<<m intend to be _omz of E__o:_um: S EEB msn_ m:oommm for =2
amsoﬁ:m_. 150 years or more.

DTE m:m_.m< :mm _omm: _om: o_“ Michigan for 150 years and DTE m..nqﬁ

Our Michigan presence

« 2.1 million electric customers in Michigan

* 1.2 million gas customers in Michigan

« More than 9,000 employees; 9,000 retirees;
and 68,000 Michigan shareholders

Our businesses

* DTE Energy is a Fortune 300 company

- DTE Energy Electric (founded 1903)

* DTE Energy Gas (founded 1849)

» Non-utility _ocmSmmmmm with o_o_mﬂm:osm in 24
states

* Near the top of the list of investors in
Michigan’s economy, every year-

~IDTE Gas
'D_.__..m Electric




DTE Energy’
-

We know that when Michigan families, businesses and
communities prosper, we prosper

__:ou_.mmm_msu Michigan-based supply DTE m:a_.u<__m Michigan-based supply
. | B commitment has already led to

$826 million

'Investment with Michigan-based
suppliers in 2012

5,000 jobs

Estimated new, full-time jobs in
Michigan =

2010 2011
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" Source: EIA Form 861 2011; Moody’s Industry Outlook Feb 2013, data for 2011

<<:__m rates are _.:msm_. _<__o_.__mm= residential electric bills prE Energy
are well below the national average and Michigan X :
families spend a w..:m__m_. vo:_o: of their i income

on m_moﬂ._o_@

" Average Annual Electric Residential Bill ($) | Electric bills as a portion of
B disposable income (%)
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The difference between average rates and average bills " DTE Energy
- is energy usage: Michigan customers use far less -
electricity than those in most states, leading to _oim_,

 High

_o___m _o:H :.m:m_. _.mﬂmm

Elect_ric rate

A 4

Energy usage per customer

 Low High




| | . . . DTE Energy’
Looking closer to home, DTE Energy has one of the |

lowest levels of electricity use per o:wﬂoq:m_. in ﬁ:_m_
Great Lakes region | |

2011 Residential Oozm:-:um_o: (annual KWh _. customer)

Wisconsin PS (1)
Cleveland EIC AS

Oo:m:_._._m_.m Energy (8)
ComEd (4)

Wisconsin EP (3)
Wisonsin P&L (2)

" NIPSCO (5)

Toledo Edison (8)

Ohio m.ammos 28
Columbus Southern (12)
Duke OH (17)

Ameren IL (11)

. __:%_m:m-a:oz@m: :.\:
8 Ohio ﬂoém_.ﬁ,y_mv.
_=9m:mnozm _uw_. (15)
Dcxm IN 39

* 20:_5.:,_ :E;_mmcmmumm 92 m_moﬁo_g ﬁo_,roamm:aémﬁmﬂ :mm::u. mmosm Bo<mm mo:ﬁ: m_moz_o_q _:o«mmmsm? ao:__:m;mm _Jmmﬁ_:@:mmam_.: ..N
Source: EIA Form 826 - - R .




In addition to average use, two other factors drive o
relative rates: access to inexpensive coal / hydro power, =~
and economic growth . | .

High

;Eiectri_c rate

v

N 7 RS — - Energy usage per customer —




~ Access to inexpensive coal — especially western coal — is
- apowerful advantage for a number of states

State o_om__._o_._mnm _&mo_.m:om versus national average coal price (%)
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Access to plentiful, low-cost hydroelectric generation is
- a powerful advantage, _o_._:o__om__< in the Pacific
zo_.=._<<mmﬂ |

- State generation from hydro (%) -
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| : | ”___.omo_ o_.oéﬁs IS another factor that influences rates:
‘states <<_§ sub-par m3<<§ have ooS_om_.mﬁ_<m_< higher

DTE Energy
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Because we are committed to keeping our service

affordable for Michigan families we have been =
controlling our operating costs better than any other *

large utility in the nation

DTE Energy’

&

~ IDTE

Change in Electric Operating Costs, 2007-2011
- Major US Electric Utilities

Average 23%

JloTE

Change in Gas Operating Costs, 2007-2011
Major US Gas Utilities

Average 19%

|wo\o_

Sourde: SNL _uim.:omm.._.. FERC Forms 1 and-2 .
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_f._._‘_m increase in _.mm_n_m_:_m_ rates the last few years has been DTE m....h_.._..uﬁ

driven largely by capital investments and n_m.o__:_:m
oo:m:.‘:_o:o:

. Drivers of DTE Energy Electric Residential Rate Changes

100%
| A%
2008 rate Operating: Cost of Capital Load Fuel Cross-class 2012 rate
L . costs? capital | investment? loss : subsidy

elimination

1. Excluding fuel and purchased power . 13
2. Includes investments and operating expenses ,ﬂo« mandated environmental controls, _.m:mémc_mw energy mm. o_m:nﬁ and _:<mm§m2m in base nmw_ﬂm_ Lo :




Um_.mu:_mﬁ_o: :mm not led to lower rates — in ,am&__ rates in
deregulated states are 30% higher than in _.mm:_mﬁmo_
~states and have grown at the same pace over time

Average rates in deregulated states are
wo,x. higher than in regulated states

DTE Energy

Rates in regulated and n_m_.mu:_&mn_
states have grown at the same pace

(¢ / KWh) (¢ / KWh)

: Growth
11.4 — Regulated 1999-2011

— Deregulated ~ 49%

L B ‘ Q-

— st

. Regulated Deregulated 2000 2002 2004 2006 2008..2010

Note: mmmc_mﬁma.m:a _umqm@cmmﬂma rates based on weighted m<mﬂmmmm oZ:Omm mﬁmﬂmm B o o o : o . .‘\K.

- Source: EIA _uo:: mm; ﬁmo\_ 1 V




Michigan’s ‘_oc\o deregulation cap is another driver of DTE Energy
~ residential rates: 99% of the families and businesses we =5
serve pay more so that less Ems 1% can pay less o

_u_xma_ oomﬁm m_..ﬁmo_ to Remaining cﬂ__;< 0:m~o§m_,m

@ / year) |
~$1.1B
~$600 M | +233%
: _ +100%
~$300 M
Cap = 10% Cap=20% Cap = 35%

- {current) (hypothetical) (hypothetical)

Each 5% increase in the deregulation cap costs Michigan’s families and communities $150 M

,;,

" Source: Michigan Public Service Gommission rate filings, DTE and CMS team analysis L S S 15




o | S | . , DTE m:o._.uﬁ._
- :We are working hard to improve the affordability and .
- competitiveness of Michigan’s electric rates

~« We remain 833&8 to _.mo_co_:@ operating costs 58:@:
____m_:o_,mmmmo_ mm_o_m:ox xmmn_:@ oomﬁm as low as Uomm__o_m |

« We plan to hold base rates dn_mﬁ until 2015. At Em same :Bm
we expect _,mﬁmm in other states to rise

. <<m are 3<mmﬁ_:@ to provide reliable service to Michigan’s
- families and communities — today, tomorrow and in the
- future:. In the end, our focus is on building a safe, reliable -
- electric system able to support a growing economy msa
_:m_:@ __<_3@ mﬁm:amam dﬂo_, all _,\__o:_@ms ﬂmB___mm |
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